Section: Business/Business

The Nation |P* Monday 29 August 2016

Volume: 41 No: 54874 Page: 3B(Top Right)
The Nation Col.Inch: 30.67  Ad Value: 62,873.50 PRValue (x3): 188,620.50 Clip: Full Color
Circulation: 68,200
A:c:a:e'?;,om Headline: BIZ INSIGHT: Broaden investment opportunity with broadband-based TV

Broaden investment opportunity with broadband-based TV

A DECADE ago, no one would have upwards of US$13 billionin
expected to take pleasureinaccessing  8lobal revenues by 2020, with
movies or TV shows with their smart 53 per cent or $7 billion of it
phone or laptop. Streaming, coming from Internatmnal
Subscription Video on Demand (SVOD) ~ markets. (Source: www.invest-
and broadband-based television are ing.com) Despite all the com-
now available to assist our needs. This ~ Petitors such as Amazon,
technology has great for media con- YouTube and Hulu, Netflix

plays a significant role in the

sumers, the entertainment industry and future of entertainment net-

long-term investment opportunities. work. Both Amazon and
Netflix, a company based in Los YouTine haveinvested a
Gatos, California; is the first companyto  tremendous amount in paid
deliver broadband-based television streaming services to adjust
technology, making it a streaming busi-  ith the paradigm change
ness giant. Originally, it started off as a within the TV industry. Hulu
DVD-by-mail service and since then it another world class TV stream

has become a global television network  provider is backed by Disney,

leader. Thanks to insistent global Fox, Comcast and TimeWarner.
expansion earlier thisyear,itnowhasa  Inaddition, traditional pay-TV
total of 83 million subscribers in more is offering low-cost streaming

than 190 countries. The company has options within the

made it simpler for consumerstowatch  International market.

TV anywhere, with no commercial Moreover, the investor should
breaks. Moreover, Netflix has developed ~ be concerned with the increase

an algorithm platform that analyses i C.O,'['n[t).ﬁt't'l‘.m' Howevter. tthe k_ey
consumer preferences and suggests new p?.'” Sa.' tr?blets' on cog SrcE
shows or programmes accordingly. d |on,t. = ;' U (ljonBan éon
Consumers spend nearly 2 hours daily, rséjsrggréﬂntr:ggu?ii eﬁgg vioer\Ls
which adds up to a whopping 35 per content cljn devices because it is
cent of peak Internet traffic in American R et SHoEtE and etiEErt
households. Therefore, the shift in tech-

; . ay.
nology is varying supply and demand for Although, the main viewers

TVs.On another note, Netflix is being the younger generation

estimating a budget of $6 bil- there is no doubt that this

lion to license content for the movement will continue to grow

remainder of the year. and might even put anend to
For an investor who does traditional cable service.

not fear risk, Netflix is a great

opportunity to expect a high Investment contains risk.

returnin the long run. Recently, Therefore, investors should revise

areport by ISH Markit claimed thoroughly about prospectuses,

that Netflix's foreign sub- product features, return condi-

scribers would outpace its US tions and risks before making a

base by 2018 with 100 million move.

paying customers. Contributed by Asset Plus

Furthermore, it projected Fund Management

Netflix will be raking in
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